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Chartered Accountants

Independent Auditors' Repori

To,
The Members of
Qrchid Hotels Pune Private Limited

Report on the financial statement
Qualified opinion

We have audited the financial statements of Orchid Hotels Pune Private Limited (‘the
Company") which comprise the Balance Sheet as at 31 March 2019, and the Statement of Profit
and Loss, the Statement of Changes in Equity, and the Statement of Cash Flows for the year
then ended, and notes to financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according fo the explanations given to us,
except for the effects of the matter described in the '‘Basis for Qualified Opinion’ section of our
report, the aforesaid financial statements give the information required by the Companies Act,
2013 {"the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in india including the Ind AS, of the financial positian of
the Company as at 31st March 2019, and loss including other comprehensive income, changes
in equity and its cash flows for the year ended on that date.

Basis for qualified opinion

Reference is invited to note 23.4 of notes to the financial statements. As against the lender's
(International Asset Reconstruction Private Limited (IARC")) claim upto 24" December 2018 of
Rs.42,110.91 lakhs, the liability as per the books is only Rs. 18,833.99 lakhs {this amount
includes interest liability accounted in books upto 30" September 2013). IARC has acquired the
loans on assignment from Asset Reconstruction Company India Limited (‘ARCIL) at a
consideration of Rs.13,500 lakhs. Interest has not been provided from 15 October 2013 till 318!
March 2019. In our opinion, the same is not in compliance with Ind AS 23- Borrowing Cost. in
the opinion of the management, no further liability for interest is required to be accounted
considering the proposal for amicable resolution of the settlement of the loan (including interest)
is under process and management's expectation that setilement amount would not be higher
than the amounts already recorded in the books. Further, the change in claim by the lender from
25" December tilt 315 March 2019 has not been considered above.

Had the provision been made based on the claim made by the lender, borrowing cost and the
negative net worth as at 315 March 2019 would increase by the amount of difference in liability
as stated above plus the interest from 25" December 2018 upto 315t March 2019, both of which
have not been provided as per management view mentioned above.

The gualified opinion given above was also reported in our independent audit report for financial
year 2017-2018 dated 23 May 2018.

W-x conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Qur responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the financial statements section of our report. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in India in terms of the Code of Ethics issued by ICAl and the relevant provisions of the
Act, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a bas:s for
our qualified opinion.
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Independent Auditors’ Report (Contd.)

Material uncertainty related o going concern

Reference is invited to Note 42 of financial statements regarding preparation of financial
statements on going concern basis. The Company has incurred losses during the year and
previous financial years and its net worth is fully eroded and its current liabilities are more than its
current assets as on 31 March 2019. Further, there is default in repayment of loan & interest.
Management is expecting to settle the loan amicably with the lender. In view of the above, limited
support available from the holding company due to financial constrainis and considering
provision for impairment of property, plant and equipment made in the previcus year, in the
opinion of the management, financial statements are prepared on going concern basis.

Our opinion is not modified in respect of above matter. Further, the ‘Material uncertainty related
to going concern’ para given above was also reporfed in our independent audit report for
financial year 2017-2018 dated 23" May 2018.

Emphasis of matter

Attention is invited to note 23.5 of the notes to financial statement, regarding dispute over lease
rent payable to the Government agency. Pending outcome of the dispufe, Company has
accounted for the liability amounting to Rs. 1,146.24 lakhs for the period from 1% November 2014
to 31% March 2019; however, the same has not been paid. As per the management
interest/penalty if any, will be accounted in the year in which dispute is resolved.

Our opinion is not modified in respect of above matters. Further, the ‘Emphasis of Matter’ given
above was also reported in our independent audit report for financial year 2017-2018 dated 23
May 2018.

Key Audit Matters

Kay audit mattere are those matters that, in our profeesional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In addition to the matter
described in the ‘Basis of Qualified Opinion’, ‘Material Uncertainty Related to Going Concern’ and
‘Emphasis of Matter’ section above, we have determined the matters described below to be the
key audit matters to be communicated in our report;

Key Audit Matter

How our audit addressed the Key Audit
Matter

Corporate guarantee given on behalf of
holding company - accounting treatment

We refer to note 2.4(vii) of notes to financial
statement. The Company has given
corporate guarantee on behalf of holding
company aggregating to Rs. 24,755.00 lakhs
towards loan facilities taken from banks/
others by holding company. Holding
Company has also given guarantee towards
loan taken by the Company.

This matter is discussed with the management.
We have relied on the explanations given by
the management that holding company is taking
appropriate steps to ensure that there are no
defaults in repayments of loan from banks/
other lenders. Hence, management is nof
expecting any obligation required to be
accounted out of the financial guarantee given
by the Company. Same has been disclosed in
the financial statements as contingent liability.
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Independent Auditors’ Report (Contd.)

Key Audit Matter How our audit addressed the Key Audit
Matter

Provision for impairment of property, plant | We assessed the appropriateness of the
and equipment cartying value of the tangible assets by

performing the following audit procedures:

We refer to note 32.1 of notes to financial
statement. The Company had provided for
impairment loss on leasehold building
amounting fo Rs. 21,400.09 lakhs in
previous year and there is net block of
property, plant and equipment at the year
end of Rs. 15,718.49 lakhs. Though there is
improvement in business operations during
the year, the Company has incurred losses
during the year (without considering the
effect of qualification as mentioned in para of
‘Basis of Qualified Opinion’ above). This
situation indicate that there may be further

Assessed the valuation methodology used
by management and tested the mechanical
accuracy of the impairment models;
Evaluated the reasonableness of the
valuation assumptions, such as discount
rates, used by management through
reference to external market data;

Verified the appropriateness of the business
assumptions used by the management, such
as revenue growth, profif margin, occupancy
level.

Considered whether events or transactions

that occurred after the balance sheet date
but before the reporting date affect the
conclusions reached on the carrying values
of the assets and associated disclosures.

impairment losses,

We are satisfied that management's tangible
impairments estimates are reasonable in
accordance with Ind AS and no further
provision for impairment of property, plant and
equipment is required to be made.

Disputed lease rent payable We have verified the status update of the legal
case pending with Horn’ble High Court of
Bombay and District Court. Also obtained
management explanation for the status of legal
dispute. We have drawn reference of the matter

under ‘Emphasis of Matter’ para above.

Refer
above.

‘Emphasis of Matter' para given

Information other than the financial statements and auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The other information
ublained al lhe dale ol this audilor's report comprises of the information included in the Board's
Report including Annexures to Board's Report but does not include the financial statements and
our auditor's report thereon. These reports are expected to be made available to us after the date
of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

if, based on the work we have performed on the other information obtained prior to the date of
this report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the flnanmal

statements .:, Y
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Independent Auditors’ Report (Contd.)

The Company’'s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directers are also responsible for overseeing the Company's financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole arc free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guaraniee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also;

+ l|dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence ihat is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invelve collusion, forgery, intentichal omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and retated disclosureés made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit cvidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we coneclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up fo the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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Independent Auditors' Report (Contd.)

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and gualitative
tactors in (i} planning the scope of our audit work and in evaluating the results of our work; and
{ii} to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a staterment that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of financial statements of the current periad
and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that

a) Except for the matters described in the Basis of Qualified Opinion paragraph above, we
have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Except of the effects of the matters described in the Basis of Qualified Opinion paragraph
above, in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity
and the Cash Flow Statement dealt with by this Report are in agreement with the books
of account,

d) Except for the effects of the matters described in the Basis of Qualified Opinion
paragraph above which is not in accordance with Ind AS 23 — Borrowing Cost, in our
opinion, the financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act read with relevant rules issued thereunder.

e) The matters described in ‘Basis for Qualified Opinion’, ‘Emphasis of matter' and ‘Material
Uncertainty related to Going Concern’ paragraph above, in our opinion, may have an
adverse impact on the functioning of the Company.
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Independent Auditors' Report {Contd.)

On the basis of the written representations received from the directors as on 313 March
2019 taken on record by the Board of Directors, none of the directors are disquatified as
on 31%t March 2019, from being appointed as a director in terms of Section 164(2) of the
Act,

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”.

During the year, there is no managerial remuneration. Hence, reporting under section
197(16) of the Actis not applicable.

The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our
opinion and to the best of our information and according to the explanations given to us:

. The Company has disclosed the details of pending litigations and its impact on its
financial position (as applicable) in the financial statements- Refer note 23.1, 23.5,
31.1, 31.2, 36.2{c), 36.2(d) and 38.2(e).

ii. The Company did not have any long-term contracts including detrivative contracts for
which there were any material foreseeable losses.

iit. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For N. A. Shah Associates LLP
Chartered Accountants
Figm Registration No.: 116560WMW100149

o, Lﬂo&

Milan Mody

Partner
Membe

rship No.: 103286

Place: Mumbai
Date:27% May 2019
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Orchid Hotels Pune Private Limited

Annexure A to Independent Auditors’ Report for the period from 15! April 2018 to 31 March 2019
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements ‘of our report of
even date]

vi.

vit.

[n respect of fixed assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b} The fixed assets of the Company are physically verified by the management during
the year. In our opinion, the frequency of physical verification is reascnable having
regard to the size of the Company and nature of its assets. No material
discrepancies were noticed on such physical verification.

c) As per the information and explanation given to us and on the basis of our
examination of the records of the Company, it holds immovable properties
{"buildings™) that have been built on land taken on lease which are disclosed as a
part of the property, plant and equipment of the Company in the financial statements.
The lease agreement is in name of the Company.

In our opinion, physical verification of inventories has been conducted by management af
reasonable intervals. The discrepancies noticed on such verification by management, were
not material and have been properly dealt with in the books of account.

According to the information and explanation given to us, the Company has not granted
any loan secured or unsecured to companies, firms, limited liability parthership or other
parties covered in the register maintained under section 189 of the Act. Therefore, clause
(i) (a), (b), (c) of paragraph 3 of the Order is not applicable.

According to the information and explanation given to us, the Company has not granted
any loan or given any guarantee or provided any security to any of its directors or any
person connected to the directors which attracts the provision of section 185 of the Act
from the date when it became effective. The Company has not granted any loan, made
investment, given any guarantee or provided securities for which compliance u/s 186 of the
Act is required. In view of the above, our comment on compliance of seclion 185 and 186
of the Act is not required.

In our opinion and according to the information and explanation given to us, the Company
has not accepted any deposits from the public within the meaning of provisions of Section
73 to 76 of the Act and the ruies framed there under. We have been informed that no order
relating to Company has been passed by the Company Law Board or National Company
l.aw Tribunal or Reserve Bank of India or any Court or any other Tribunal.

The Central Government has not prescribed maintenance of cost records under seclion
148(1) of the Act. Accordingly, clause (vi) of paragraph 3 the Order is not applicable to the
Company.

In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, in respect of amounts deducted / accrued in
the books of accounts, the Company has been generally regular in depositing
undisputed statutory dues including provident fund, employees' state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other material statutory dues, as applicable to the Company, during the
period with the appropriate authorities except minor delays in payment of goods and
service tax (GST) and tax deducted at source. There are no undisputed amounts
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Annexure A to independent Auditors’ Report for the period from 1% April 2018 {0 31% March 2019
[Referred to in paragraph 1 of ‘Report on other legal and reguiatory requirements ‘of our report of
even date]

payable in respect of statutory dues outstanding as at 315 March 2019 for a period of
more than six months from the date they become payable.

(by According to the records of the Company and information and explanations given to
us, there are no dues of income tax, sales tax, service tax, GST, duty of customs, duty
of excise, value added tax which have not been deposited with appropriate authorities
on account of any dispute except as mentioned below:

Name of the Amount | Nature Fin_ant:ial -+t Forum where dispute is -
Statute (Rs. In of the | Yearto which | pending o
: lakhs) dues | matter |
B pertains

Maharashtra 11.02 | Tax 201112 Joint Commissioner of

Value Added liability Sales Tax (Appeals)

Tax Act 2002

viil. In our opinion and accerding to the information and explanations given to us, the Company

has defaulted in payment of interest and repayment of principal to banks as tabulated
below:

- Nameofthe I:en_de_r . L SR B e Penod

of [Remarks

| In lakhs)

1 B Intérhaﬁonal Asset Reconstruction 17“,415'.'31 '210'0'days Pr.inci.p.ai T
Company* 1,418.68" | 2162 days | Interest

*Outstanding term loan and interest assighed by ICICI Bank fo Asset Reconstruction
Company India Limited (ARCIL) in earlier years. During the year, this ARCIL. has assigned
this loan to International Asset Reconstruction Company (IARC).

**Excluding liabitity not provided in the books of account [Also refer note 23.4].

The Company has not borrowed any money from the financial institution, Government or
by way of debentures.

ix. The Company has neither raised money by way of initial public offer or further public offer
{including debt instruments] & term loans during the year nor does it have opening
balance, hence clause {ix) of paragraph 3 of the Order is not applicable.

X. During the course of our examination of the books of account and records of the Company,
carried out in accordance with generally accepted auditing practices in India and according
to the information and explanations given to us, we have neither come across any
incidence of fraud by the Company or any fraud on the Company by its employees /
officers, nor have been informed of any such case by the management.

Xi. The Company has not paid or provided any managerial remuneration. Hence, repotting
under clause {xi) ot paragraph 3 ot the Crder is not applicable.

xii. In our opinion, the Company is not a Nidhi company. Therefore, clause (xii) of paragraph 3
the Order is not applicable.

Xiii. According fo the information and explanations given to us and on the basis of our
examination of records of the Company, transaction with related parties are in compliance
with Section 188 of Act and have been disclosed in the financial statements as required
under Ind AS 24, Related Party Disclosure specified under section 133 of the Act [Also
refer nole 37 of financial statements], read with Rule 7 of the Companies (Accounts) Rules
2014. Section 177 of the Act is not applicable to the Company.
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Annexure A to Independent Auditors’ Report for the period from 15t April 2018 to 315t March 2019
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements ‘of our report of
even date]

xiv.  The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. Therefore, question of our comment
on compliance with provisions of Section 42 of Act does not arise.

XV, fn our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transaction with directors or person connected with him.
Therefore, question of our comment on compliance with provisions of Section 192 of the
Act does not arise.

Xvi. In our opinion and according to the information and explanations given to us, the Company
is not required to be registered under Section 45-1A of the Reserve Bank of India Act 1934.

For N. A. Shah Associates LLP
Chartered Accountants

FirpasRegistration No.116660WAM 100149
/J oty (T
. ‘\‘_‘?‘ - - ""?j‘:

Milan Mody
Partner
Membership No. 103286

Place: Mumbai
Date: 27"" May 2019
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Orchid Hotels Pune Private Limited

Annexure B to the Independent Auditor's Report for the year ended 315 March 2019

[Refetred to in paragraph 2 (g) under the heading “Report on other legal and regulatory
requirements” of our report of even date]

Report on the Internal Financial Controls under section 143(3){i) of the Companies Act,
2013 (‘the Act’)

Opinion

We have audited the internal financial controls over financial reporting of Orchid Hotels Pune
Private Limited (“the Company") as of 315 March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315! March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the iCAI.

Responsibilities of Management and Those Charged with Governance for Internal
Financial Controls over Financial Reperting

The Company’'s management is responsible for establishing and maintaining internat financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Confrols over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAl'). These responsibilities inctude the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under secticn 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the ICAl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to cbtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in ail material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal confrol
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and a proprlate to provide a
basis for our qualified audit opinion on the financial statements.
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Orchid Hotels Pune Private Limited

Annexure B to the Independent Auditor's Report for the year ended 315 March 2019

[Referred to in paragraph 2 (g} under the heading “Report on other legal and regulatory
requirements” of our report of even date]

Meaning of Internal Financial Controls over Financial Reporting

The Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. The Cempany's internal financial control over financial reporting includes those
policies and procedures that {1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company, (2)
provide reasonable assurance that transactions are recorded as necessary fo permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controis Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to fufure periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For N. A. Shah Associates LLP
Chartered Accountants
Fipm Registration No.118560W/MW100149

0. Mody I

Milan Mody
Partner
Membership No. 103286

FPlace: Mumbai
Date:27" May 2019




Orchid Hotels Pune Private Limited
CIN: US5H01MH2007PTC170188
Balance Sheet as at 31st March 2019
{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)
Particulars Note no. As at As at
31st March 2019 31st March 2018
ASSETS
A Non-current assets
a) Propenty, plant and equipment 5 15,718.49 16,000.00
b} Intangible assefs 6 7.90 2.39
¢) Capiltal work-in-progress 7 - -
d} Financial assets
iy Loans 8 79.35 136.46
e) Deferred tax assels (Net) 9 - -
f) Income tax assefs (Net) 10 98.36 97.38
g) Other non-current assets 11 18.79 -
(A) 15,922,809 16,236.23
B Current assets .
a) inventories 12 68 01 72.30
b) Financial assets
iy Trade receivables 13 171,56 356.78
ii} Cash and bank balances 14 485.08 139.01
iiy Other current financial assels 16 8.08 638.62
¢} Other current assefs 16 208.25 244.93
(B} 940.99 1,451.64
TOTAL (A + B} 16,863.88 17,687.87
EQUITY AND LIABILITIES
A Equity
a) Equity share capital 17 1,176.47 1,176.47
b) Other equity 18 {28,801.51) (27,923.18)
(A) {27,625.04) _{26,746.71)
Liabilities
B Non-curreint Habiiities
a) Financial liabilities
iy Borrowings 19 19,846.40 19,646.40
b) Provisions 20 66.29 26.71
(B) 19,712.69 19,673.11
C Current liabilities
a) Financlal liabilities
iy Short tarm borrowings 21 - 72.38
ii} Trade payabiles
- Amount due to Micro and small enterprises 26.98 -
- Amount due to other than Miciv and small 22 162.04 421.01
enterprises
ii} Other financial liabilities 23 24,382.96 24,034.93
by Other current liabililies 24 178.54 230.01
¢} Provisions 25 5.71 3.14
<) 24,776.23 24,761.47
TOTAL {A+B+C) 16,863.88 17,687.87
Significant accounting policies and hotes to financial 1to 44

statements

The notes referred to above form an integral part of the Financial Statements
As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Eifm Registration No. 116560W / W100149

0. m%

Milan Mody
Partner
Membership No. : 103286

Orchid Hotels Pune Private Limited

B.C.Kamdar
Managing Director
DIN: 01972386 U

feg

Surendar Thiagarajan
Chief financial officer

Ptace: Mumbai
Date: 27th Mav 2019

Place: Mumbai
Date: 27th May 2019

For and on behalf of the Board of Directors of

Rammnath P, Sarang
Director
DiN: 12544807

o
gaibhav Kadam

Company secretary



Orchid Hotels Pune Private Limited
CIN: U55101MH2007PTC170188
Statement of profit and loss for the year ended 31st March, 2019
{Amount in rupees in lakhs, except share and per share dala, unless otherwise stated)
Particulars Note Year ended Year anded
ng. 3ist March 2019 31st March 2018
Income
Revenue from operations 28 4,5490.18 3,125.80
Other income 27 30.09 24,20
Total income (A) 4,579.27 3,149.80
Expenses
Cost of food and beverages consumed 28 500.43 376.03
Employee benefit expenses 29 1,108.18 926.16
Finance costs 30 1.75 2.60
Depreciation and amortisation 5&86 719.62 1,096.19
Other expenses 31 2,491.59 2,174.59
Total expenses (B} 4,821.57 4,5876.57
{Loss} before exceptional items and tax (A - B} (C) (242.30) (1,425.77)
Exceptional item - income / (Expense) 32 {634.44) (21,400.09)
{l.oss} before tax (D) {876.74) (22,825.86)
Tax expense:
- Current tax 9 - -
- Deferred tax charge/ {credit) - ~
Total tax expense (E) -
{Loss}) after tax (D - E} {F}) {B76.74) (22 825.86)
Othetr comprehensive income / (loss)
a. (i) ltems that will not be classified to profit or loss
- Remeasurement of defined benefit plans - Gain/{loss) (1.59) 15.16
(i) Income tax relating to iterns that wili not be classified to - -
profit or loss
h. () Hems that will be classified to profit or loas - -
{ii) Income tax relating to items that will be classified fo - -
profit or loss
Other comprehensive income/ {loss) for the year (G) {1.59) 15.16
Total comprehensive (loss) for the year (F + G) {878.33) {22,810.70)
Basic and diluted earnings/ {loss) per share 38 {7.415) (194.02)
Equity shares {Face value of Rs. 10 each]
Significant accounting policies and notes to financiat ito 44

statements

The notes referred to above form an integral pant of the Financial Statements
As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Fi egistration No. 116560W / W100149
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Milan Mody
Partner
Membership Ne., : 103286

For and on hehalf of the Board of Directors of
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Director
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SH MEHK$_§"Q Cf!l‘,r-m[:‘:;\

- LS

< N.‘«N f% g l‘-“*‘.&/&w:dw}t’ —
MUMBAL D

‘. :'Z B.C.Kamdar

{ Managing Director

DIN: 01972386

p,yf
e ,
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Chief financial officer Company secretary
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Orchid Hotels Pune Private Limited
CIN: U55101MH2007PTC170188
Statement of changes in equity for the year ended 31st March 2019

(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

(a)

{b)

Equity share capital

Particulars As at As at

31st March 2019 | 31st March 2018
Opening balance 1,176.47 1,176.47
Changes in equity share capital during the year - -
Closing balance 1,176.47 1,176.47
(Also refer note 17)
Other equity
Particulars Reserves & surplus ocH* Total other

Securities Retained Remeasurement equity
Premium Earnings of defined
benefit plans
Balance as at 1st April, 2017 6,379.62 (11,492.68) 0.59 (5,112.47)
{L.ass) for the year 2017-2018 - (22,825.87) . (22,825.87)
Other comprehensive income/ (loss) for the year 2017-2018 - - 15.16 1516
Balance as at 31st March 2018 6,379.62 {34,318.55) 15.75 (27,923.18)
{Loss) for the year 2018-2019 - (876.74) - (B76.74)
Other comprehensive income/ (loss) for the year 2018-2019 - - (1.59) (1.69)
Balance as at 31st March 2019 6,379.62 (35,195.29) 14.16 (28,801.51)
(Also refer Note 18)
“Other comprehensive income
As per our audit report of even date
For N. A. Shah Associates LLP For and on hehalf of the Board of Directors of
Chartered Accountants Orchid Hotels Pune Private Limited
ity Regisiration No, 116560W
o &
U, w@% X

Milan Mady
Parner
Membership No. : 103286

Ptace: Mumbai
Date: 271h May 2019

RS ¥ P DY @g o

B.C.Kamdar
Managing Direclor
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Rémnath P, Sarang

Director

DIN: 025448074
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Vaibhav Kadam

Company secretary

Suren hiagarajan
Chief financial officer

Place: Mumbai
Date: 27th May 2019




Orchid Hotels Pune Private Limited

CIN: U55101MH2007PTC170188

Cash Flow Statement for the year ended 31st March, 2019

(Amount in rupees in fakhs, except share and per share data, unless otharwise stated)

Particulars Note Year ended Year ended
31st March 2019 3st March 2018
. CASH FLOW FROM OPERATING ACTIVITIES
Net prbfib’(loss) before faxation and other comprehensive income (876.74) (22,825.86)
Adjustments for:
Finance cost 1.75 2.60
Interest income {15.01} {14.97)
Depreciation and amortisation 719.62 1,096.19
Investment written off - 0.11
Provision for impairment of property, plant and equipment (Exceptional item) - 21,400.09
Capital advances written off (Exceptional item) 834.44 -
Allowances for expected credit losses 2570 65.05
Bad debts and advances written off 139.37 -
Loss on sale of property, plant and equipment - 103.19
Operating profit f (loss) before working capital changes 629.12 {173.60)
Movements in working capital ; [Including Current and Non-current}
(Increase) / decrease in loans, trade receivable and other assels 51.59 (503.03)
{Increase) / decrease in inventories 4.29 (2.10)
increase / (decrease) in {rade payable, other liabilities and provisions 126.05 549.86
Cash generated/used from operations before tax 811.05 {128.87)
Adjustment for:
Direct taxes - Refund received/ (taxes paid) (Tax deducted at source) {0.67) {26.39)
Net cash generated/{used} in operating activities ......(A} 810.38 (155.26)
. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant & equipment and intangible asset (Including (463.61) (182.31)
capital work in progress and capital advances)
Sale of property, plant and equipment - 13.01
Interest income 14.43 1312
{Increase)/decrease in bank balance [Current and non-current] {other than 59.47 (4.50)
cash and cash equivalent)
Cash generated/(used) from investing activities before tax {389.71) (160.68)
Adjustment for:
Direct taxes - Refund received/ (laxes paid) (Tax deducted af source) A1(iy {0.30) (1.50)
Net cash generated/{used) in investing activities ...... (B) (390.01) _(162.18)
. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from short term boriowings - 45.00
Temporary repayment of long term borrowing (430.00) -
Temporary repayment, received back 430.00 -
Repayment of shor term borrowing (72.38) (111.76)
Interest paid {Including other barrowing cost) (1.14) {2.60)
Net cash generated/{used) In financing activities ...... {C} {73.52) (69.36)




Orchid Hotels Pune Private Limited

CIN: US5101MH2007PTC170188

Cash Flow Statement for the year ended 31st March, 2019

(Amount in rupees in lakhs, except share and per share dala, unless otherwise stated)

Particulars Note Year ended Year ended
31st March 2019 Jst March 2018

Net increase / (decrease) in cash and cash equivatents (A+ B+C}) 346.85 (386.80)
Cash and cash equivalents at beginning of the year 14 138.23 525.03
Cash and cash equivalents at end of the year 485.08 138.23
Net increase / (decrease) in cash and cash equivalents 346.86 {386.80)
Significant accounting policies and notes to financial statement 110 44

Notes referred to herein above form an integral part of financial statements.

As per our report of even date

For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Orchid Hoteis Pune Private Limited

Eirn Registration No. 116560W / W100149
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Date: 27th May 2019 A ;
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Orchid Hotfels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31% March 2019

1. Background

The Company was incorporated on 215t April 2007 under Companies Act, 1956 and is domiciled
in India. The registered office of the Company is located at Ground Floor, KHIL House, 70-C,
Nehru Road, Vile Parle (East), Mumbai MH 400099 IN. The Company is in the hospitality business.
Currently, it has hotel in the Pune. Company has taken land on lease period of 60 years from
Director of Sports of Youth Services at Balewadi, Pune and has constructed hotel of “five star”
category under Build, Cperate and Transfer (BOT) modei.

The financial statements of the Company for the year ended 31t March 2019 were approved and
adopted by board of directors of the Company in their meeting held on 27 May 2019.

2, Basis of preparation
2.1, Statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Companies {Indian Accounting Standards) Rules,
2015 as amended from time to time [Also refer note 23.4].

2.2. Functional and presenfation of currency

The financial statements are prepared in Indian Rupees which is also the Company's functional
currency. All amounts are rounded to the hearest rupees in lakhs.

2.3. Fair vaiue measurement

Fair vatue is the price that wouid be received to sell an asset or paid to transfer a fiabiiity in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or fiability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market patticipants act in their
economic best interest.

A fair value measurement of a non-financial asset takes inte account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unchservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as helow:

L.evel 1 — Unadjusted quoted price in active markets for identical assets and liabilities.

Level 2 — Inputs other than quoted prices included within Level { that are observable for the
asset or liability, either directly or indirectly

Level 3 — Unabservahle inputs for the asset or liability
For assets and liabilities that are recognised in the financial statements at fair value on a recurring

basis, the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization at the end of each reporting period.




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31t March 2019

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of fair value hierarchy.

Fair values have been determined for measurement and / or disclosure purpose using methods
as prescribed in “Ind AS 113 Fair Value Measurement”.

2.4, Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires management to make estimates and assumptions that affect the
reported balances of assets and liabilities, disclosure of contingent liabilities as on the date of
financial statements and reported amounts of income and expenses for the periods presented.
The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimates are
revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year. Significant estimates and critical judgement
in applying these accounting policies are described bslow:

i) Property, plant & equipmant and Intangible assets

The Company has estimated the useful life, residual value and method of depreciation /
amortisation of property, plant & equipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
significant propartion of the asset hase of the Company. Further, the Company has estimated
that scrap value of property, plant & equipment would be able to cover the residual value &
decommissioning costs of property, plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amwilisation and decommlssioning costs are critical to the
Company's financial position and performance.

iy  Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default
and expected loss rates. The Company uses judgement in making these assumptions and
selecting the inputs to the impairment calculation based on industry practice, Company's past
history and existing market conditions as well as farward looking estimates at the end of each
reporting period.

For trade receivables, Company has applied simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected life time losses to be recognized from initial
recognition of trade receivables.

i) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any,
in respect of contingencies / claim / litigations against the Company as it is not possible to
predict the outcome of pending matters with accuracy.

iv)  Income taxes

Deferred tax assets are recognised only to the extent that it is probable that future laxable
profit will be available against which such deferred tax assets can be utilized. Currently, the
Company has recognised the deferred tax on unused tax losses / unused tax credits only to,.f—
the extent of the corresponding deferred tax liability. Any increase in probability of futyfe: \
mubagn, '}'1
@/ )

taxable profit will result into recognition of unrecognised deferred tax assets.




Orchid Hotels Pune Private l.imited
CIN No: U55101MH2007PTC 170188
Notes on financial statements for the year ended 31% March 2019

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may
be subject to significant uncertainty. Therefore, the actual results may vary from expectations
resulting in adjustments {o provisions, the valuation of deferred tax assets, cash tax
settlements and therefore the tax charge in the statement of profit and loss.

v} Measurement of defined benefit plan & other long term benefits

The cost of the defined benefit gratuity plan / other long term benefits and the present value
of the gratuity obligation / other long term benefits are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation / other fong term benefits is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

vi) Going concern

The Cempany has incurred net loss during the year and previous years, its net worth is fully
eroded and its current liabilities are more than its current assets as on 31st March 2019.
Further, there are defaults in repayment of loans & interest and non-provision of interest as
mentioned in note 23.4. Managament is expecting to settle the loan amicably with the lender.
In view of the above, limited support available from the holding company due to financial
constraints and considering provision for impairment of fixed assets made in the previous
year, in the opinion of the management, financlal statements are prepared on going concern
basis,

vit) Corporate Guarantee

The Company has given corporate guarantee on behalf of holding company aggregating o
Rs. 24,755.00 lakhs (Previous year: Rs. 24,755.00 lakhs) towards loan facllities taken from
banks/ others. Holding Company has also given guarantee towards loan taken by the
Company and it does nof expect any outflow on account of this guarantee. In view of the
management, KHIL is taking appropriate steps to ensure that there are no defaulis in
repayments of loan from Banks / other lenders. Hence, management is not expecting any
obligation requirad to be accounted out of the financiat guarantee given by the Company.

viii)  Impairment of property plant and equipment

In the previous year, management of the Company had reviewed the recoverable value in
respect to net block of fixed assets and based on such assessment (including offers received
pursuant to action initiated by the lender) provision for impairment loss amounting to Rs.
21,400.08 was recognised. In the current year, based on assessment of estimate of working
of net present value of CGU, no further impairment provision is required to be made.

3. Significant Accounting Policies
3.4, Presentation and disclosure of financial statement

All assets and liabilities have been classified as current and non-current as per Company's
normal operating cycie and other criteria sef out in the division || of Schedule Il of the Companies
Act, 2013 for a company whose financial statements are made in compliance with the Companies
(India Accounting Standards) Rules, 203415,

Based on the nature of service i.e. hospitality and the time between rendering of services and
their realization in cash and cash equivalents, 12 months has been considered by the Company
for the purpose of current / non-current classification of assets and liabilities.

3.2, Property, Plant and Equipment and Depreciation

Recognition and measurement )l
/,



Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 315 March 2019

3.3.

3.4.

Properties plant and equipment are stated at their cost of acquisition. Cost of an item of property,
plant and equipment includes purchase price including non-refundable taxes and duties,
borrowing cost direcily attributable to the qualifying asset, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use and the present
value of the expected cost for the dismaniling/decommissioning of the asset.

Parts (major companents) of an item of property, plant and equipments having different useful
lives are accounted as separate items of property, plant and equipments.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is prababie that future economic benefits associated with the item
will flow to the Company. All other repair and maintenance costs are recognised in statement of
profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet Date.

Depreciation and useful lives

Depreciation on the property, piant and equipment (other than freehold land and capital work in
progress) is provided on a straight-line method (SLM) over their useful lives which is in
consonance of useful life mentioned in Schedule 1l to the Companies Act, 2013.

Building on leasehold lands and improvements to building on leasehold land / premises are
amortized over the period of lease or usefu! life whichever is lower. Capital expenditure on
rebranding and upgradation of the hotel property are amortized over the period of 3 years.

Leasehold land considered as finance |ease is amortized over the period of lease.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An item of property, plant and equipmant and any significant part initially recoghised is de-
recognised upon disposal or when no future economic benefits are expected from its use or
disposal, Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statemertt of profit and loss when the asset is de-recognised.

Intangible assets and amortisation
Recognition and measurement

Intangible assets are recognized only if it is probable that the future economic benefits atiributable
to assel will flow to the Company and the cost of asset can be measured reliably. Intangible
assels are stated at cost of acquisition/development less accumulated amortization and
accumulated impairment loss if any.

Cost of an intangible asset inciudes purchase price including non - refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset and any dnu,liy attributable expenditure
on making the asset ready for its intended use.

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer softwares are amortized in 10 years on straight line basis. In case of assets purchased
during the year, amortization on such assets is calculated on pro-rata basis from the date of such
addition. Amortisation methods and useful lives are reviewed at each financial year end a x;'f
adjusted prospectivaly. i
Impairment of non-financial assets




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC 170188
Notes on financial statements for the year ended 31%t March 2019

3.5.

[4]
'CB

3.7,

The carrying amounts of assets are reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An impairment ioss is recognised wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of a) fair value of assefs less cost of disposal and b} its value in use. Value in use is the
present vaiue of future cash flows expected to derive from an assets or Cash-Generating Unit
{CGU).

Based on the assessment done at each balance sheet date, recognised impairment loss is further
provided or reversed depending on changes in circumstances. After recognition of impairment
loss or reversal of impairment loss as applicable, the depreciation charge for the assetis adjusted
in future periods to allocate the asset's revised carrying amount, less its residual value (if any),
on a systematic basis over its remaining useful life. If the conditions leading to recognition of
impairment losses no longer exist or have decreased, impairment losses recognised are reversed
to the extent it does not exceed the carrying amount that would have been determined after
considering depreciation / amottisation had nho impairment loss been recognised in earlier years.

inventories

Inventories comprises of stock of food, beverages, stores and operating supplies and are valued
at lower of cost (computed on weighted average basis) or net realizable value. Purchase of
operating supplies (other than initial acquisition during the pre-commencement of the hotel and
commencement of new restauranis / outlets) is charged to statement of profit and loss in the year
of consumptions. The Cost comprises of cost of purchases, dufies and taxes (other than those
subsegquently recaverable) and other costs incurred in bringing them to their present location and
condition. Cost of inventories is arrived at after providing for cost of obsclescence.

Reveniue recognition

Inthe FY 2017-2018 revenue was recognized based on ind AS 18 ~ Revenue. Effective from 1st
April 2018, ind AS 115, "Revenue from Contracts with Customers” has replaced ind AS 18.
Company has adopted Ind AS 115 from 1%t April 2018.

Revenue is recognized to the extent that it is probable that the economic benefits will flow fo the
Company and revenue can be reliably measured. Revenue from operation comprises of sale of
roems, banquets, food & beverages and allied services relating to hotel operations, membership
fees etc.

{i} Revenue from sale of rcoms, hanquets, food & beverages and allied services are
recoghised upon rendering of service. Revenue is recognized net of indirect taxes.

(i) Initial non-refundable membership fee is recognised as income over the period of validity of
membership which reflects the expected utilization of membership benefits. Annual
membership fees are recognised as income on time proportion basis.

(i) For all financial instruments measured at amaortised cost, interest income is recorded using
the effective interest rate {(EIR), which is the rate that exactly discounts the estimated future
cash payments or receipts through the expected life of the financial instrument or a2 shorter
period, where appropriate, to the net carrying amount of the financiat asset. Interest income
is included in other income in the statement of profit and loss.

{ivy Income from rentals are recognized as an income in the statement of profit and loss on a
straight-line basis over the lease term except where scheduled increase in rent
compensates the Company with expected inflationary costs.

Employee benefits

» Short term employee benefits

All employee henefits falling due wholly within twelve months of rendering the service ar

o*

classified as short term employee benefits and they are recognized as an expense at t E(/




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31%t March 2019

3.8.

3.9.

undiscounted amount in the Statement of Profit and Loss in the period in which the employee
renders the related service,

s Post-employment benefits & other long term benefits
a. Defined contribution pfan

The defined contribution plan is a post-employment benefit plan under which the Company
contributes fixed contribution to a Government Administered Fund and will have ho
obligation to pay further contribution. The Company's defined confribution plan comprises
of Provident Fund, Labour Welfare Fund and Employee State Insurance Scheme. The
Company’s contribution to defined contribution plans are recognized in the Statement of
Profit and Loss in the period in which the employee renders the related service.

b. Post-emptoyment benefit and other long term benefits

The Company has defined benefit plans comprising of gratuity and other long term
benefits in the form of leave benefits and long service rewards. Company's obligation
towards gratuity liability is unfunded. The present value of the defined benefit obligations
and certain other long term employee benefits [privilege leave and sick leave] is
determined based on actuarial valuation using the projected unit credit method. The rate
used to discount defined benefit obligation is determined by reference to market yields at
the Balance Sheet date on Indian Government Bonds for the estimated term of
obligations.

For gratuity plan, re-measurements comprising of (a) actuarial gaine and losses, and (b)
the effect of the asset ceiling (excluding amounts included in net interest on the net defined
benefii iiabiiity) are recognised immediately in the balance sheet with a cerresponding
debit or credit to retained earnings through other comprehansive income in the peried in
which they occur. Such re-measurements are not reclassified to statement of profit and
foss in subsequent periods.

Gains or losses on the curtailment or settlement of defined benefit plan are recognised
when the curtailment or settlement occurs.

Actuarial gains or losses arising on account of experience adjustment and the effect of
changes in actuarial assumptions for other employee benefit plan [other than gratuity] are
recognized immediately in the Statement of Profit and Loss as income or expense.

The cost of providing benefit under long service awards scheme is determined on the
sis of estimalad average cost of providing service.

Borrowing cost

Borrowing costs (net of interest income on temporary investments) that are directly atiributable to
the acquisition, construction or production of a qualifying asset are capitalized as part of the cost
of the respeciive asset till such time the asset is ready for its intended use or sale, A qualifying
asset is an asset which necessarily takes a substantial period of time to get ready for its intended
use or sale. Ancillary cost of borrowings in respect of loans not disbursed are carried forward and
accounted as borrowing cost in the year of disbursement of loan. Al other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest expenses
calculated as per effective interest method, exchange difference arising from foreign currency
horrowings to the extent they are treated as an adjustment to the borrowing cost and other costs
that an entity incurs in connection with the borrowing of funds.

Leases
The Company determines whether an arrangement contains a lease by assessing whether the

fulfillment of a transaction is dependent on the use of a specific asset and whether the transaction p
conveys the right to use that asset to the Company in return for payment. Where this gccurs, th?//

arrangement is deemed to include a lease and is accounted for either as finance or operati
lease. Leases are classified as finance leases where the terms of the !ease transfers substant:a

oy @x i
/b




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31° March 2019

3.10.

3.11.

all the risks and rewards of ownership to the lessee. Al other leases are classified as operating
leases.

Where Company is lessee

Operating lease - Leases where the lessor effectively retains substantially all the risks and
henefits of ownership of the leased assets are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of profit and loss on a straight-line
basis over the lease term except where scheduled increase in rent compensates the Company
with expected inflationary costs.

Where Company is lessor

Assefs acquired on leases where a significant portion of risk and rewards of ownership are
refained by the lessor are classified as operating leases. Lease rental are charged to staternent of
profit and loss on straight-line basis except where scheduled increase in rent compensate the
lessor for expected inflationary costs.

Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and adjustments
of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e. in other
comprehensive income or equity), the corresponding tax effect, if any, is also adjusted outside
profit or [oss.

Provision for current tax is made as per the provisions of income Tax Act, 1961,

Deferred tax is provided using the liabiiity method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial repoerting purposes at the
reporting date. Deferred tax liabilities are recognised for all taxable temporary differences, and
deferred tax assets are recognised for all deductible temporary differences, carry forward fax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognised only to the extent that it is probabie that future taxable profit
will be avaitable against which such defeired tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognised only
if it is probable that they can be utilized agains! future taxable profits. Deferred tax assets are

reviewed for the appropriateness of their respective carrying amounts at each Balance Sheet
date.

Ateach reporting date, the Company re-assesses unrecognised deferred tax assets. It recognises
previously unrecognised deferred tax assets 1o lhe extent that it has become probable that future
taxable profit allow deferred tax assets to be recyvered,

Cash and cash equivalent

Cash and cash equivalents include cash in hand, bank balances, deposits with banks {(other than
on lien) and all short term and highly liquid investments that are readily convertible into known
amounts of cash and are subject to an insignificant risk of changes in value.

For the puipose of cash flow statement, cash and cash equivalent as calculated above also
includes outstanding bank overdrafts as they are considered an integral part of the Company:s
cash management. 4
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3.12. Cash flow statement

Cash flows are repotted using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities are
segregated.

3.13. Provisions, contingent liabilities, contingent assets

A provision is recognised when the Company has a present obligation (legal or constructive) as
a result of past event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made, if the effect of time vatue of money
is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risk specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost. These are reviewed at each balance sheet date
and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a pogsible obligation or a present
obligation that may, hut probably will not require an outflow of resources. When there is a possible
obligation or a present obllyalion in respect of which likelihood of outflow of resources is remote,
no provision or disclosure is made.

The Company does not recognize a contingent asset buf discloses ifs existence in the financial
statements if the inflow of economic benefils is probable. However, when the realisation of
income is virfually certain, then the related asset is no longer a contingent asset, but it is
recognised as an asset.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at sach
balance sheet date.

3.14. Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of shares outstanding during the year. The weighted
average numbers of shares also includes fixed number of equity shares that are issuable on
conversion of compulsorily convertible preference shares, debentures or any other instrument,
from the date consideration is receivable (generally the date of their issue) of such instruments.

Diluted earnings per share is computed using the nat profit for the year atiributable to the
shareholder’ and weighted average number of equity and potential equity shares oulslanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Potential equity shares that are converted during the year
are included In the calculation of diluted earnings per share, from the beginning of the year or
date of issuance of such potential equity shares, to the date of conversion.

3.15.  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial liabilities are
initially measured at fair value. Transactic.) costs thal are directly attributable to the acquisition
or issue of financial assets and financial fiabilittes (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in prefit or loss.

3.15.1. Financial assets
All regular way purchases or sales of financial assets are recognised and derecognised on a,

trade date basis. Regular way purchases or sales are purchases or sales of financial assets th
require delivery of assefs within the time frame established by regulation or convention in t}?
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marketplace. All recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

» the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

« the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair vaiue.
Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant pericd. The effective interest rate is the rate
that exactly discounls eslimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognised in profit or loss and is included in
the "Other income” line item,

Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election {on an instrument-by-
instrument basis) to present the subsequent changes in fair value in vlher comprehenslve fncome
pertaining to investments in equity instruments. This election is not permitted if the equity
investment is held for trading. These elected investments are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses arising
from changes in fair value recognised in other comprehensive income and accumulated in the
‘Reserve for equity instruments through other comprehensive income’. The cumulative gain or
loss is not reclassified to profit or loss on disposal of the investments,

A financial asset is held for trading if:
+ Ithas been acquired principally for the purpose of selling it in the near tarm; or

«  Oninitial recognition it is part of a portfolio of identified financial instruments that the Company
manages fogether and has a recent actual paitern of short-term profit-taking; or

« |t is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee. Dividends on these investments in equity instruments are recognised in profit or
loss when the Company’s right to receive the dividends is established, it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably. Dividends recognised in profit or loss are included in the ‘Other income’
fine item.

Financial assets at fair value through profit or loss (FVTPL)
fnvestments in equity instruments are classified as at FVTPL, unless the Company wrevocably

elects on initial recognition to present subsequent changes in fair value in other co
income for investments in equity instruments which are not held for trading.
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3.15.2.

Financial assets at FYTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any dividend or interest earned on the financial asset
and is included in the ‘Other income' line item. Dividend on financial assets at FVTPL is
recognised when the Company's right to receive the dividends is established, it is probable that
the economic henefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based on
‘simplified approach’ for the financial assets which are not fair valued through profit or loss. Loss
allowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured
at an amount equal to the twelve month ECL, unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL. The amount
of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognized is recognized as an impairment gain or loss
in statement of profit and loss.

De-recognition of financial asset

The Company de-recognises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
ine Company recognises its retained interest in the asset and an associated liability for amounts
it may have to pay. If the Company retains substantially all the risks and rewards of ownership of
a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

Qn de-recognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or
loss on disposal of that financial asset.

On de-recognition of a financial asset other than in its entirety {e.g. when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous carrying
amount of the financial asset between the part it continues o recognise under confinuing
involvement, and the part it no longer recognises on the hasis of the relative fair values of those
parts on the date of the transfer. The difference between the carrying amount allocated to the
part that is no longer recognised and the sum of the consideration received for the part no longer
recognised and any cumulative gain or luss gllocated to It that had been recognised in other
comprehensive income is recognised in profit or loss if such gain or foss would have otherwise
been recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss that
had been recognised in other comprehensive income is allocated between the part that continues
to be recognised and the part that is no longer recognised on the basis of the relative fair values
of those parts.

Financiat liability and equity instrument
Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or

as equity in accordance with the substance of the contractual arrangemenis and the definitions
of a financial liability and an equity instrument.

R
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs. Repurchase of the Company's own equity
instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for de-
recognition or when the continuing involvement approach applies, financial guarantee contracts
issued by the Company, and commitments issued by the Company to provide a loan at below-
market interest rate are measured in accordance with the specific accounting policies set out
below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which Ind
AS 103 applies or is held for {rading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

» it has been incurred principally for the purpose of repurchasing it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;
or

+ itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if;

» such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

o the financial liability forms part of a group of financial agsets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance
with the Company's documented risk management or investment strategy, and
information about the grouping is provided internally on that basis; or

+ it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract {o be designated as at FVTPL in accordance with
Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the 'Other ihcome’ line
item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk
of that liability is recognised in other comprehensive income, unless the recognition of the effects
of changes in the liability's credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or foss, in which case these effects of changes in credit risk are
recognised in profit or loss, The remaining amount of change in the fair value of liability is always
recognised in profit or loss. Changes in fair value attributable to a financial liability's credit rlsk,’ <
that are recognised in other comprehensive income are reflected immediately in retalne? ;';.
earnings and are not subsequently reclassified to profit or loss. :
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Gains or losses on financial guarantee contracts and loan commitments issued by the Company
that are designated by the Company as at fair value through profit or loss are recognised in profit
or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured
at amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the
effective interest method. Interest expense that is not capitalised as part of costs of an asset is
included in the 'Finance costs' line item. The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected fife of the
financial liability or (where appropriate) a shorter period, to the gross carrying amount on initial
recognition.

Financial guarantee confracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

= the amount of loss allowance determined in accordance with impairment requirements
of ind AS 109, and

» the amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 18.

Offseiting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initiaf recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only
if there is a change in the business maodel for managing those assets. Changes to the business
model are expected 1o be infrequent. The management determines change in the business model
as a result of external or internal changes which are significant to the Company's operations. A
change in the business model occurs when the Company either begins or ceases to perform an
activity that is significant to its operations. If the Company reclassifies financial assets, it applies
the reclassificatlon prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does
not restate any previously recognised gains, losses (including impairment gains or losses) or
interest.

De-recognition of financial liabilities

The Company de-recognises financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt
instruments with substantially different terms is accounted for as an extinguishment of the original .. -
financial liability and the recognition of a new financial liability. Similarly, a substantial modification”:

of the terms of an existing financial liability {(whether or not attributable to the financial d:ffrcuity/of-f o
the debtor) is accounted for as an extinguishment of the original financial liability and th wusid )
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4.2,

recognition of a new financial liability. The difference between the carrying amount of the financial
liability de-recognised and the consideration paid and payable is recognised in profit or loss.

New standards

New Accounting standards adopted by the Company:

The accounting policies adopted in the preparation of the financial statements are consistent with
those followed in the preparation of the Company's financial statements for the year ended 31
March 2018, except for the adoption of amendments and interpretations effective as of April 1,
2018.

Ind AS 115 - Revenue from contract with customers

On 18 April 2018, Company adopted Ind AS 115, “Revenue from Contracts with Customers”. The
adoption of the new standard did not have impact on recognition of revenue during the year as well
as previous year.

New standard issued/existing standards modified but not effective and hence not adopted:

The following standards issued/modified by MCA becomes effective w.e.f. 15 April 2018

Particulars Effective date
New standard issued®
Ind AS 116 —~ Leases 18 April 2019

Modification to existing Ind AS *
Ind AS 12 — Income taxes [Uncertainty over | 1% April 2019
Income tax Treatment and clarification for
recognition of income tax consequences of
_dividends in profit or loss]

Ind AS 109 - Financial Instruments 18 April 2019
ind AS 28 Investment in Asscciate and Joint | 15 Aprit 2019
Venture

Ind AS 111 — Joint Arrangements & Ind AS 103 — | 15 April 2019
Business Combination
ind AS 19 — Employee Benefits 18 April 2019
Ind AS 23 — Borrowing Costs 13 Aprid 2019

| Standard omitted and repiaced by Ind AS 116. |,
| Ind AS 17 — Leases N B
* Does not include modification to existing other Ind AS due {o issue of new Ind AS.

Ind AS 116 — Leases

MCA has issued Ind AS 116 - ‘Leases’ which is effective frem 1% April 2019. Ind AS 116 will replace
the existing leases standard, Ind AS 17 — Leases. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases for both the lessee and the lessor.
Company is evaluating the impact of this revised standard on its financials.

Ind AS 12 — Income taxes [Change related uncertainty over income tax treatments]

Company does not have any significant uncertainty related to income tax matters,

Ind AS 12 — Income Taxes [Clarification for recognition of income tax consequences of
dividends in profit or loss]

Company does not expect any impact of the changes made in the existing standard related
recognition of income tax consequences of dividends in profit or loss. ,

Ind AS 109 — Financial Instruments [Prepayment Features with Negative Compensation
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Company does not have any significant impact of changes made in this existing standard.
ind AS 28 — Investment in Associate and Joint Venture

Amendment in Ind AS 28 wherein it is clarified that Ind AS 109 to Financial Instruments to long-
term interests in an associate or joint venture that form part of the net investment in the associate
or joint venture but to which the equity method is not applied. Company does not have any long-
term interests in associates and joint ventures.

Ind AS 103 - Business Combinations and Ind AS 111 Joint Arrangements [Clarification in
relation to obtaining control of a business that is joint operation]

Company will apply the pronouncement if and when it obtains control / joint control of a business
that is a joint operation.

ind AS 19 — Employee Benefits [Clarification related to plan amendment, curtailment or
settlement]

Amendments to Ind AS 19 to clarify that if a plan amendment, curtailment or setflement occurs, it
is mandatory that the current service cost and the net interest for the period after the
remeasurement are determined using the assumptions used for the remeasurement. In addition,
amendments have been included to clarify the effect of a plan amendment, curtailment or
settlement on the requirements regarding the asset ceiling. Company does not expect this
amendmient to have any significant impact on its financial statements.

Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset
is ready for its intended use or sale, that borrowing becomes part of the funds that an enfity borrows
generally when calculating the capitalisation rate on general borrowings. Company does not expect
any impact from this pronouncement.
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5

51
52

83

6.1
6.2

Notes:

Property, plant and equipment Bullding on lease Plant & Furniture & Office Total
hold fand and Equipment Fixtures Equipments
lease hold
improvement
(Refer note 5.1 &
5.3)
Gross carrying value as at 1st April, 2017 37.117.00 2,336.00 146.70 3.01 39,602.71
Additions during the year 2017-2018 94.68 5.59 14.42 114.69
Deletions during the year 2017-2018 139.39 139.39
Balance as at 31st March, 2018 37,117.00 2,291.29 152.29 17.43 39,578.01
Additions during the year 2018-2019 360.92 52.30 2,70 1.72 437.64
Deletions during the year 2018-2019 - - - - -
Balance as at 31st March, 2019 37,497.92 2,343.59 154.99 19.15 40,015.65
Accumulated depreciation as at 1st April 706.22 362.47 36.49 0.15 1,105.33
2017
Additions during the year 2017-2018 705,32 356.02 3376 0.69 1,095.79
Deletions during the year 2017-2018 - 23.20 - - 23.20
impairment loss (Refer Note 32.1) 21,400.09 - - - 21,400.09
Balance as at 31st March, 2018 22,811.63 695.29 70.25 0.84 23,578.01
Additions during the year 2018-2019 415.67 268.69 30.97 3.82 719.15
Deletions during the year 2018-2019 - - - - -
Balance as at 31st March, 2019 23,227.30 $63.98 101.22 4.66 24,297 16
Net carrying amount
Balance as at 31st March, 2018 14,305.37 1,596.00 §2.04 16.59 16,000.00
Balance as at 31st March, 2019 14,270.62 1,379.61 53.77 14.48 15,718.49

Cost includes improvement to building constructed on leasehold land.
The entire block assets of the Company is mortaged/ hypothecated towards term loan facilily from ienders (Refer note 21.2 and 23.2).

Addition to building on tease hold land and lease hald improvement includes capital expendilure of Rs. 380.02 lakhs {Previous year: Nil} for
rebranding and upgradation of the hotet property.

Other intangible assets Software Total
Graoss carrying value as at 1st April, 2017 3.20 3.20
Additions during the yvear 2017-2018 - -
Dalations during the year 2017-2018 - -
Balance as at 3tst March, 2018 3.20 3.20
Addltions during the year 2018-2019 5.98 5.98
Deletions during the year 2018-2019 - -
Balance as at 31st March, 2019 9.18 9.18
Accumulated amortisation as at 1st April 2017 0.41 0.41
Additions during the year 2017-2018 0.40 0.40
Deletions during the year 2017-2018 - -
Balance as at 31st March, 2018 0.81 0.81
Additions during the year 2018-2019 0.47 0.47
Deletions during the year 2018-2019 - -
Balance as at 31st March, 2019 1.28 1.28
Net carrying amount

Batance as at 31st March, 2018 2.39 2.39
Balance as at 31st March, 2019 7.90 7.90

Software is ather than inlernally generated software.
Balance useful life of intangible asset is 1 year to § years (Previous year : 2 years to 6 years).

Capital work in progress

As at
31st March 2019

As at

31st March 2018

Opening balance - 0.90
Add: Additions during lhe year 437.64 -
Less: Capitalised during the year 437.64 0.90

Closing balance
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8.1

9.1

Loans - Non-current
(Unsecured, considered goed)

As at
31st March 2019

As at
31st March 2018

Seourity dopoasit 49,72 48.14
Fixed deposit with bank (Margin money) - Maturity of more than 12 2963 88.32
Months (Refer note 8.1)
Total 79.35 136.46
Fixed deposit is given as margin money to the Banks for guarantee given by banks to Government and other authorities on behalf of the
Company. :
Deferred tax assets (net) As at As at
31st March 2019 | 31st March 2018

Major components of deferred tax assets and deferred tax
liabilities:
Deferred tax assets
Carried forward losses as per Income Tax Act, 1961 7,226.39 6,836.91
Expense allowed on payment basis as per Income tax act, 1961 52040 455.70
Difference in net carrying value of fixed asset as per income tax 996.43 1,387.28
and books

Sub-total (A) 8,743.22 8,679.89
Less: Deferred lax asset not recognised [Refer Note 9.1(b)] 8,743.22 8,679.89

Deferred tax assets/{liability)

Reconciliation of tax expenses and the accounting profit multiplied by applicable tax ratz for 31st March 2019 and 31st March 2018

Particwtars Year ended Year ended
HMst March 2019 | 31st March 2018

Accounting profit before tax from operations (876.74) (22,825,86)

income tax liability/{asse!) as per applicable tax rate i.e. 26.00% {227.97) (5,877.66)

{Previous year: 25.75%)

(a) Permanent disallowance 165,05 1.314

{b} Effact of charnge in tax rate for deferred tax assets / liability “ 480.73

calculation

(c) Reversal of deferred fax asset on expiry of brought forward - 102.95

pericd of business losses "

(d) Deferred tax asset not recegnised {Refer note (b) below) 652.92 5,292 67

Tax expense reperied in the statement of profit and loss - -

Particulars Year ended Year ended

st March 2019

3tst March 2018

Other comprehensive income
Income tax liability/{assel) as per applicable tax rate i.e. 26%
(Previour year: 25.75%)

(a) Deferred tax asset/(liability) not recognised (Refer note (1)
helow)

Tax expense/{credit) reported in Other comprehensive income

{1.59)
(0.41)

0.41

15,16
3.90

(3.90)
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(a)

{b)

10

11

13

14

Note:

The Company offsets tax assets and liabilities in and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same authority.

No provision for income tax has been made in the current as weli as in the previous year as there is no taxable income as per the Income Tax
Act, 1961, As per Ind AS 12 - Income Taxes, deferred tax asset should be recognised on the carry forward unused tax losses and unused tax
credits te the extent that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits can
be ufilised. Censidering same, the Company has not recognised deferred tax asset as in near future there is low probability that taxable profit

will be available against which it can be utilisad.

The unused business losses is having expiry period from 1 to 8 years as at 31st March 2019 (1 to 8 years as at 31st March 2018).

Income tax assets (net}

As at
31st March 2019

As at
31st March 2018

Income tax (Tax deducted at source) 98.36 97.38
Total 98.36 97.38
Other non current assets As at As at

31st March 2019

31st March 2018

(At tower of cost or net realisable value)

Advance for property, plant and equipment 18.46 -
Prepaid expenses 0.33 -
Total 18.79 -
invenicries As at As at

31st March 2019

3st March 2018

{Unsecured considered good, unless otherwise stated)

Food and beverages 34.05 50.70
Stores and operating supphies 33.96 21.60
Total 68.01 72.30
Trade recelvable As at As at

315t March 2019

31{st March 2018

-Considered good 171.56 356.78
-Considered doubtful 50.76 126.30

222.32 483,08
Less: Allowance for expected credit losses™ 50.76 126.30
Total 171.56 356.78

*The Company recognizes expected loss allowances using lhe expected credit loss (|
same there are trade receivable having significant credit risk [Also refer note 3.15.1 and 34{a)(ii}].

ECL} model based o

n 'simplified appreach'. Considering

Cash and bank balances

As at
31st March 2019

As at
3tst March 2018

Cash and cash equivalent

Cash in hand 5.59 4.88

Balances with bank

- In current accounts 49.49 133.35

- Cheques in hand 430.00 -
485.08 138.23

Bank balances {other than cash and cash equivalent}

Fixed deposit {(maturity less than 12 Months) (Refer note 14.1} - 0.78

Totat 485.08 139.01

14.1 Fixed deposit was given as margin money with Bank for guarantee given to Government and aother authoritjes.on behalf of the Company.

&
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‘Orchid Hotels Pune Private Limited

CIN: US5101MH2007PTC170188

Notes to financial statements for the year ended 31st March 2019

(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

16 |Other current financial asset As at As at
31st March 2019 | 31st March 2018

Interest on deposits receivable 4.70 4.42

Advance to staff / recoverable 0.68 0.06

Advances - Others 271 634.44

Tofal 8.09 638.62 |
16 |Other current assets As at As at

31st March 2019 | 31st March 2018

Prepaid expenses 51.85 45.80
Advance to suppliers (Refer nole 16.1) 24.82 149.75
Export incentives receivable 16.65 4.38
Balance with authorities (Refer note 16.2 and 16.3} 114.93 45.00
Total 20825 | 244.93

16.1 Advance to supplier includes Rs, Nil (Previous year: Rs.107.12 lakihs) given to holding company (an entity in which director of the company is
also a director).

16.2 Balance with authorities includes Rs. 45.00 1akhs (Previous year; Rs.45.00 lakhs), being bank guarantee invoked by Commissioner of Custems
in the previous year in relation to non-fulfiment of export obligations. The Company had submitted all the documents related to {fulfiment of
export obligations to the custom authorities and order for canceliation of 'Bond and Bank Guarantee’ was issued by the Commissioner of
Customs except for Rs. 2.00 lakhs, Company has filed application for refund with the of Commissioner of Customs, refund is awalted and
therefore, no provision for any expected credit aflowance is required.

16.3 Balance of authorities includes input tax credit (ITC) of Rs. 83.93 lakhs (Previous year: Nil} of Goods and service tax (GST) taken basad on
legal interpretation.

17 |Equity share capital As at As at
31st March 2019 | 31st March 2018

Authorised capltal

2.,50,00,000 equily sharas (Pravious year: 2,50,00,000) of Rs.10 2,500.00 2,500.00
each

Total 2,500.00 2,500.00
issued, subscribed and paid-up

1,17,64,706 equity shares (Previous year: 1,17,64,706) of Rs.10 1,176.47 1,176.47
each

Total 1,176.47 1,176.47

171 Terms/ rights attached to equity shares :

The Company has only one class of shares referred to as equity shares having a par value of Rs. 16. Each holder of equity shares is enditled to
one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entilled to receive any of the remaining
assets of the Company, after distribution of all preferential amounts. However, there are no preferential amounts inter se equity shareholders.
The distribution will be in proportion te the number of equily shares held by the sharehelders (After due adjustment in case shares are not fully
paid up).

17 2 Movements in equity share capital

Particuiars 31st March 2019 31st March 2018
Number of Shares Amount Number of Shares Amount
{in Rupees) {In Rupees)
Number of shares at the beginning of the 1,17,64 706 1,176.47 1,417,684 706 1,176.47
year

Add: Shares issued during the year - - - . -
Less: Buybhack during the year - -
Number of shares at the end of the year 1,17,64,708 1,176.47




» Orchid Hotels Pune Private Limited

CIN: US5101MH2007PTC170188
Notes te financlal statements for the year ended 31st March 2019 ‘
" (Amount in rupees in lakhs, except share end per share dala, unless otherwise stated)

17.3 Details of sharcholders holding more than 5 % shares in the Company:

Particulars As at 31st March 2019 As at 31st March 2018
% of holding Number of % of holding Number of
Shareg * Shares *
Kamat Hotels (India) Limited 100% 1,17.64,706 100% 1,17,64,706

*Out of above one share each held by Dr. Vithal V. Kamat, Mr. Babu Devadiga, Mr. Narendra Pai as nominee of Kamat Hotels (India} Limited.

17.4 Equity shares held by the holding company (also ultimate holding company}

Particulars As at 31st March 2019 As at 31st March 2018
% of holding Number of % of holding Number of
Shares* ' Shares*
Kamat Hotels (India) Limited 100% 1,17.64,706 100% 1,17,64,706

*Qut of above one share each hald by Dr. Vithal V. Kamat, Mr. Bahu Devadiga, Mr. Narendra Pai as nominee of Kamat Hotels (India) Limited.

18 |Other equity As at As at
3Mst March 2019| 31st March 2018

Securities premium (Refer note 18.1):

As per last balance sheet 6,379.62 6,379.62
6,379.62 6,379.62

Retained earnings - Surplus/{Deficit) in the Statement of Profit

and Loss:

As per last balance sheet (34,318.55) (11,492 68)

Add: (Loss) for lhe year (876.74) (22,825.87)

Closing balance {35,195.29 {34,318.55)

Other comprehensive income

As per tast balance sheet 15.75 0.59

Profit/(loss) for the year (1.59) 15.16

Closing balance 14.16 15.75

Total (28,801.51) {27,923.18

18.1 Securities premium is on accouni of the premium on issue of equity shares. The same is utilised in accordance with the provisions of the
Companies Act, 2013.

19 |Borrowings - Non-current As at As at
31st March 2019 | 31st March 2018

Secured
Term loans (Refer Note 23.1,23.2, 23.3 and 23.4)

- From others 18,833.99 18,834.00
Unsecured loan
From holding company {(Refer note 19.1) 23,844,506 23,844 .56

42 678,55 42 678.56

Less: Current maturities of long term loans (Refer note 23) (17,415.31} {(17,415.31)
less; Interest accrued and due (shown under other financial (5,616.84) (5,616.84)

liabilities) (Refer note 23)

Total 19,646.40 19,646.40

19.1 The unsecured loan taken from Holding Company (Kamat Hotels (India) Limiled) is repayable as per the terms of loan agreement dated 171h
March, 2010 and subseguen! modifications thereafter subject to availability of funds with the Company. This loan was carrying interest of
14.00% p.a. which was subject lo revision based on average cost of borrowings of the Holding Company. In view of various adverse factors and
the request made to holding company by the Campany for waiver of inlerest, holding company has waived off interest on the unsecured loan
granted until there is improvemenl in the financial position of the Company. Accordingly, no interest is levied w.e.f. ist January, 2014 till 31sl
March 2019,




Orchid Hotels Pune Private Litited

CiN: U55101MH2007PTC170188

Notes to financial statements for the year ended 31st March 2018

{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

20 |Provisions - Non-current As at As at
31st March 2019 31st March 2018

Proviston for gratuity (Refer Note 39(ii)(a}) 21.23 13.30
Provision for leave benefits (Refer Note 39(ii}(b)} 45.06 13.41
Total 66.29 26.71
21 |Borrowing- Current As at As at

31st March 2019 31st March 2018
Secured:
From bank (Refer note 21.1 and 21.2) - 72.38
Total - 72.38

211 With respect to bank guarantee given by the Bank on behalf of the Company, twa parfies had invoked bank guarantee for non-payment of lease
rent and non-fulfilment of export obligations. In previous year, Company was in continuing default in repayment of this cutstanding loan. During
the year, Company has entered into One Time Settlement (OTS) wilh Bank wherein interest on this loan is waived off by the Bank and entire
loan has been repaid by the Company.

21.2 Details of security provided

Above loan was part of non-fund based limit sanctioned by the ICIC| Bank in the earlier years. This loan was secured by (i) first charge on pari
passu basis on all movable and immovable fixed assets of the Company both present and future; (i) exclusive charge by way of hypothecation
of the stocks, current assets including book debts, bills receivables both present and future; (iii) Pledge of 30% equity of the Company by the
holding company, guaranteed by corporate guarantee of Kamat Holels {India) Ltd {Holding Co.), Kamats Development Private Limited (a
Company in which a director of the Company is a director); and (iv) personal guarantees of Direclor and relative of director [also ex-Director].
This fean has been fully repaid by the Company and charge created in relation to this loan pending to be released.

22 [Trade payables As at As at
3ist March 2019 | 31st March 2018
Outstanding dues of micro and small enterprises (Refer note 22.1) 26.98 -
Qutslanding dues to other than micro and small enterprises 182.04 421.01
Total 209.02 421.01

22.1 The amount dug to Micro, Small and Medium Enterprises as defined in the Micro, Small and Medium Enterprises Development Act (MSMED
Acl), 2006 has been determined to the extent such parties have been identified on the basis of information collected by the management. The
disclosure relating to Micro, Small and Medium Enterprises is as under:

Trade payables As at As at
31st March 2019 31st March 2018

g

Dues remaining unpaid al the year end:

(2) The principal amount remaining unpaid to supplier as at the 26.98 -
end of the accounting year
{b} The interest thereon remaining unpaid to supplier as at the end 0.61 -

of the accounting year

(c) The amount of interest paid in terms of Section 16, along with - -
the amount of payment made to the supplier beyond the appointed
day during the year.

(d) Amount of interest due and payable for the year 0.61 -
{e) Amounl of inlerest acciued and remaining unpaid at the end of 0.61 -
the accounting year

{fy The amount of further interest due and payable even in the 1.31 -

succeeding years, untit such date when the interest due as above
are actually paid
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Notes to financial statements for the year ended 31st March 2019
) {Amount in rupees in lakhs, except share and per share data, unless otherwise stated)}

23 |Other financial liabilities As at As at
st March 2019{ 31st March 2018 |

Current maturities of long lermn borrowings F(Refar MNote 23.1,23.2, 17,415.31 17,415.31
23.3 and 23.4)

Interest accrued and due - Others (Refer Note 23.1, 23.2, 23.3 and 1,418.68 1.418.68
23.4) ‘

Interast accrued and due to holding company (Refer note 15.1) 4,198.16 4,198.16
Interest payable to MSME craditors 0.61 -
Lease premium payable (Refer Mote 23.5 and 31.1) 1,146.24 886.54

Creditors for capital expenditure
- Dues to Micre and small enterprises - -
- Dues to others 6.20 - 7.73

Security deposit 27.04 4218
Other payable 170.72 66.33
Total 24.382.96 24,034.93

23.1 Term loan taken from a bank in earlier years became non-performing asset (NPA) in the year 2013. These loans were assigned by the Bank to
Asset Reconstruction Company India Limited (ARCIL) vide assignment agreement dated 27th September 2013. ARCIL (jointly with ICIC! Bank
had filed a suit before Debt Recovery Trikunat {DRT) for recovery of their dues and seeking some relisfs, which is panding.

23.2 Details of security provided

This loan is secured by (i) first charge on ail movable and immovable fixed assets of the Company bath present and fulure; (i) exclusive charge
by way of hypothecation of the stocks, current assets including book debts, bills receivables both present and future; (i) pledge of 30% equity
of the Company held by the holding company; {iv) guaranteed by corporate guarantee of Kamat Holels (India) [ td (Holding Co.}, Kamats
Development Private Limited (a Company in which the director of the Company is a director); and (v) personal guarantees of Director and ex-
Direclor.

23.3 In respect of borrowing from tARC [assiyned by ARCIL], outstanding balance as on 31st March 2019 (including interest liability accounted upto
30th September 2013} is subject te confirmation. No balance confirmation was available in previous year also.

23.4 In respect of cutstanding loan (originaliy taken from ICICI Bank which subsequently was assigned {o ARCIL), ARCIL rejecled the Company's
One Time Settlnent ('OTS'") propesal daled 101th November 2018 amounting to Rs. 13,425.00 lakhs with upfront payment of Rs. 200 lakhs vide
letter dated 29th November 2018, on ground of “Proposal not accaptable in the present form as aiso it is not fully tied up in terms of funding and
is without substantial upfront payment”. A pelition was filed by ARCIL with National Company Law Tribunal (NCLT') for dues amounting to Rs.
41,157.98 takhs on 6th December, 2018. The Company submitted ils fresh binding OTS proposal enhancing its offer further to an ameunt of
Rs. 14,500.00 lakhs with the plan of payment. While Company's offer was pending with ARCIL, ARCIL re-assigned the lean to Internantion
Asset Reconstruction Company Private Limited (IARC) for an aggregate amount of Rs. 13,500.00 lakhs. As per the assignment agreement,
total amount due from the Company upto 24th December 2018 was Rs. 42,110.91 lakhs. This assignment by ARCIL to IARC was challenged
by the Company before Hon'ble Bombay High Court and thereafter was withdrawn considering verbat & written (mail dated 27th December,
2018 ) assurances by IARC for amicable resolution with the Company. On 28th December 2018, ARCIL informed the Company about re-
assighment of loan to IARC. On 12th January 2019, ARCIL withdrew its petition from NCLT claiming amount of Rs. 41,157.98 {akhs.

-

The Company has accounted interest on loan only up to 30th September 2013. Principal amount including unpaid interest upto 30th
Seplember, 2013 aggregating to Rs. 18,833.89 lakhs is appearing in the books. While in the opinion of the management, no further liability is
required to be accounted based on their discussions and agreements for amicable resolution of the seltlement of loan weuld not be higher than
the amounts already recorded in the books and it is subject to execution of agreement with the lenders.

23.5 In respect of dispute over lease rent levied by Director of Spoits, the Company has accounted for the liability amounting to Rs. 1,146.24 {akhs
as at 31st March 2019 (Previous year: Rs. 886.54 lakhs) for the period frem 1st November 2014 to 31si March 2019; however, the same has
not been paid pending setllement of arbitration proceedings before Bombay High Court and pending malter in the District Court, Pune. Since
full provision has been made, same is not disclosed as contingent liabitity (Also refer note 31.1).
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{Amount in rupees in lakhs, except share and per share dala, unfess otherwise stafed)

23.6 [Particulars of guarantee jointly given by directors/ relatlves and other related As at As at
parties for loan facilities availed by the Company 3tst March 2019 | 31st March 2018
(i) by a director of the Company and his relative 18,834.00 18,906.38
(iiy by Holding Company 18,834.00 18,906.38
(iii) by a company in which a director of the Company is a director 18,834.00 18,906.38
24 |Other current liabilities As at As at
31st March 2019 | 31st March 2018
Advance from customers 70.78 2117
Advance club membership - 0.04
Statutory dues 107.76 28.80
Total 178.54 230.01
25 |Provisions - Current As at As at
31st March 2019 31st March 2018
Provision for gratuity (Refer Note 39(ii)(a)) 0.43 0.29
Provision for leave benefits {Refer Note 38(ii}(b)) 528 2.85

Total

3.14
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(Amount in rupees in fakhs, except share and per share dala, unless otherwise stated)

26 |Revenue from operations

Year ended
31st March 2019

Year ended
31st March 2018

Reoom rent Income

2,449 47 1,645.57

Food and beverages 1,848.88 1,205.63

Sub total{A} 4,296.35 2,851.10

Other operating income

« Hall hire: charges- income 90.49 127.59

- Other incidentat hotel services 4170 43,75

- Liahilities and provisions no longer payable, written back 78.28 69.21

- License fee 17.03 28.56

- Export incentives 17.33 4.39

Sub total(B) 250.83 274.50
Total {A+B) ____4.549.18 3.125.60 |

27 | Other income Year ended Year ended

31st March 2019

3ist March 2018

Inlerest earned from financial assets at amortised cost

- On fixed deposit 2.97 10.40
- Others 12.04 4,57
Miscellaneous income 15.08 923
Total 30.09 24.20

28 {Cost of food and beverages consumed Year ended “Year ended

31st March 2019

31st March 2018

Opening stock 50.70 14.85
Add: Purchases 483.78 411.88
534.48 426.73
Less: Closing stock 34,05 50.70
Total 500.43 376.03

29 |Employee beneflt expenses Year ended Year ended

Jist March 2019

31st March 2018

Salaries and wages 968.30 784.84
Contribution to provident and othar funds (net) 48.24 44.43
Provision for gratuity {Refer Note 39(i)(a) 7.03 7.43
Provision for leave benefit (Refer Note 33(i) (b)) 34.08 2,82
Staff welfara expenses 5053 86.54
Total 1,108.18 926.16
30 |Finance costs Year ended Year ended
31st March 2019 31st March 2018

Inferest expense (Refer Nole 23.4) 1.76 -

Other borrowing cost - 2.60
Total 1.75 2.60
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|

311

3.2

3.3

Other expenses Year endsd Year ended
31st March 2019 | 34st March 2018 |

Operating expenses
Power and fuel 425.93 422.06
Licence, rates and taxes (Note 31.1 and 31.2) 430.58 446.58
Expenses on apartments and board 163.85 88.44
Sanitation and laundry (net) 51.54 31.03
Repairs to

- Building 120.75 71.85

- Plant and machlinery 126.29 150.77

- Others 106.57 22.39
Replacements of operating supplies 44.93 110.70
Hire charges 51.98 66.37
Management consultancy fees and royalty 181.58 96.95
Water charges 25.07 34,72
Sub {otal(A) 1,729.07 1,541.86
Sales and marketing expenses
Commission 266.61 131.52
Advertisement, publicity and sales promotion 117.95 105.01
Sub total{B) 384.56 236.53
Administrative and general expenses
Insurance 16.34 16.42
Travelling and conveyance 15.056 4.26
Printing and stationery 25.05 22.60
Telecommunication expenses 7.83 8.40
Vehicle expenses 3.67 12.81
Legal, professional and consullancy charges 193.94 83.25
Auditcrs remuneration (Noie 31.3 ) 1.40 1.40
Provision for expected credit loss 25.70 65.05
Loss on sale of fixed asseis - 163.19
Bad debts written off 135.69
Less: Provision for expected credit loss 101.24 34.45 5.56
Advances written off 3.68 -
Miscellaneous expenses 50.86 73.26
Sub totaliC) 377.96 396.20
Total {(A+B+C) 2,491.59 2,174.59

In earlier years, the Company had filed a suit in Pune Court requiring reduction in annuat lease premium payable
to Director of Sports and granting of payment of the said premium In monthly installments instead of advance
payment. The Company had also requested for refief from furnishing additional bank guarantee {BG) and
restraining the authorities from invaking the nxicting BGo. Further, the Gompany hed filed a caas in the tian'ble
Bombay High Court invoking section 11 of Arbitration and Gonciliation Act, 1996 for the dispule on lease
premium, bank guarantee, preperty tax and olher malters. Adjustment, if any in the books will be made on
disposal of the cases. .

The Pune Municipal Corporation (PMC) has been raising demand for property {ax since 2007 in respect of the
Company's property at Balewadi, Pune and Company has paid said taxes. PMC had also revised the Annual
Ratahle Value (ARV) refrospectively from 1si October, 2008 and assessed the Company's Hotel building for
property tax purposes. The Company has dispuled the said action and demand by filing a Municipal Appeal in
appropriate court, which is pending for hearing.

In the meantime, during the pendency of the matter, the Company had paid entire dues up to March 2617 under
Amnesly Scheme in the earlier year. Company has paid municipal taxes for current year and previous year. Any
adjustments of payment already deposited will be made subject to disposal of the cases.

Auditors' remuneration

Particulars Year ended Year ended
31st March 2019 J1st March 2018

Statutery audit fees 1.20 1.20

Tax audil fees 0.20 0.20

Total 1.40 1.40

Note: Above fees are excluding of goods and service tax (GST) of Rs.0.25 lakhs {Previcus year Rs. 0.25 lakhs).
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{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

32 Exceptlonal item

Particulars Year ended Year ended
31st March 2019 31st March 2018
Impairment of leasehold improvement {Refer Note 32.1) - 21,400.08
Capital advance given written off { Refer Note 32.2) B34.44 .
Total o 634.44 21,400.0%

32.1 In accordance with Ind AS 36 - "Impairment of Assets", based on management's review of the recoverable value
{Including offers received pursuant to action initiated by the lender) in respect to net block of fixed assets as on
31st March 2018, provision for impairment loss amourting to Rs. 21,400.09 takhs was recognised in the previous

year.

32.2 The Company had paid capital advance in the year 2012-13 in retation to construction of Convention Centre at its
hotel property in Pune. The said Convention Centre was partly constructed and demolished in view of objections
by the municipal authorities. Considering this is old balance outstanding, period of limitation in refund claims,

same has been written off during the year.
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Orchid Hotels Pune Private Limited

CIN: U55101MH2007PTC170188

Notes to financial statements for the year ended 31st March 2019

(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

36 Capital commitments, other commitments and contingent liabilities

36.1 Capital Commitments

(a) Estimated amount of Contracts remaining to be executed on Capital Account (Net of Advance) Rs. 27.00 lakhs {Previous year: Rs. Nil) (Net
of advances)

(b) Other significant commitments : Nil (Previous year: Nil}
36.2 Contingent Uability

{a) OCpen import licenses Rs. 2.00 lakhs (Previous year: Rs. 2,00 lakhs).
(b) Counter Guarantees issued by the Company to secure Bank Guarantees Rs. 19.10 lakhs (Previcus year: Rs. 420.30 lakhs),

(c)  Claitns ugainet the Company (not provided for} in respect of dispuled demand by Gontractors pending in appropriate courts Rs. Nil {Previous
year: Rs. Nil) and disputed claim of additional lease premium of Rs. 225.00 lakhs (Previous year: Rs 225.00 lakhs) by the Director of Sports,
Government of Maharashtra.

(@) ARCIL and ICIC] Bank had jointly filed an application before Debt Recovery Tribunal {DRTY in the earlier year claiming recovery of Rs.
25,237.90 lakh plus further interest which has not been accepted by the Company and the matter is pending before Debt Recovery Tribunal
[Also refer note 23.3 and 23.4], Company has made interest provision only upto 30th Septernber 2013 pending settlement with lenders. No
provision is made for interest for the pertod from 1st Qctober 2013 to 31st March 2019 pending settlement with the lender (Also refer note
23.4).

(e) Disputed sales tax demand of Rs.11.02 lakhs {Previous year: Rs, 11.02 lakhs).

in respect of (a) to (c) above, the Company does not expect any cash outflow. In respect of {d) and (&) above, future cash ouf flows (including
interest / penally) are determinable or settlerment of loan and receipt of judgments by tax authority respectively.

37 Related party transactions

37.1 Name and relationships of related parties:

a. Holding & Ultimate Holding Company : Kamat Hoteis {india) Limited

b. Entity in which directors of the Company has significant influence; Kamats Development Privale Limited
¢. Directors / Key management Managing Director Mr. B. C. Kamdar

personnel (KMP): Direclor Dr. Vithal V. Kamat

Mr. Dinkar Jadhav
Mr. Ramnath Sarang
Ms. Rubina Khan

Chief financial officer Mr. Surendar Thiagarajan (W.e.f. 1st November 2018}
Ms. Swati Bhauskar (Upto 21st April 2018}
Company secretary Mr. Vaibhav Kadam (W.e f. 27th May 2019)

Ms. Shiuti Shirvaslay (Uplo 3tst October 2018)

d. Relatives of director Mr. Vikram V. Kamat

37.2 Transactions with related parties

Nature of transaction Name of the Party Yeor ended Year ended

31st March 2019 31st March 2018
Management fees and incentive{Kamat Haotels {India) Limited 180.81 96.95
fees - expenses
Sale of goods 0.51 -
Staff deputation expenses 133.55 96.33
GST on comorale  guarantee - 7.01 -
payable
Advances given against sesvices " 10773
Amotents paid towards services 220.97 -
Temporary repayment of long term 430.00 -
norrowing
Temporary repayment, received 430.00
back -
Reimbursement of expenses (Paid 5.24
on behalf of Company)




Orchid Hotels Pune Private Limited

CIN: US5101MH2007PTC170188

Notes to financial statements for the vear ended 31st March 2019

{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

37.3

74

38

39

{i)

(i)
{a)

Transactions with related partles (Contd.)

Nature of transagtion Name of the Party Year ended Year ended
31st March 2019 3st March 2018
Sitting fees Mr. Dinkar Jadhav 0.50 0.40
tr. Ramnath Sarang 0.50 0.40
Ms. Rubina Khan 0.50 0.40
Remuneration paid Mr. Surendar Thiagarajan 477 -
Ms. Swati Bhaugskar 0.32 5.43
Closing balances of related parties:
Nature of transaction Name of the Party As at As at
31st March 2019 31st March 2618
Trade payable Kamat Hoteis (India) Limited 18.58 -
Advances given against services - 107.12
Loan payable 19,646.40 19,646.40
Interest payable 4,108.16 4,198.16
Corporate Guarantee provided by 21,500.00 21,500.00
holding company on behalf of the
Company.
Caorporate guarantee provided by the 24,755.00 24 755.00

Company to bankers for credit
facility availted by Holding Company.

Corporate guarantee provided on|Kamats Development Private 21,500.00 21,500.00
hehalf of the Company. Limited

Personal guarantee Dr. Vithal V. Kamat 21,600.00 21,600.00
Personat guarantee Mr. Vikram V, Kamat 21,500.00 21,500.00
Terms and conditions of related party transactions:

Qutstanding balances at the year end are unsecured and setllement occurs in cash. All transactions were made on terms equivalant to those
that prevail in arm's length transaction.

Earnings/ (loss) per share

Particulars Year ended Year ended
3st March 2019 31st March 2018

Basic and diluted earning per share

Profit / (Loss} attributable lo the equity holders of the Company {876.74) {22,825.86)
Weighled average number of equity shares 1,17.64,706 1,17,64,706
Face value per equity share (Rs.) 10 10y
Basic and diluted earmings per share (Rs.) ) B {7 4%) (194,04

Employee beneflt obligations

Defined contribution plans
The Company has certain defined contribufion plans. The obligation of the Company is limited to the amount contributed and it has no further
conlractual obligation, Following is the details regarding Company's conlributions made during the year:

Particulars of defined contribution plan o 2018-19 201718 |
Provident fund i 9.69 12.45
Pension fund 23.22 20.46
Employees' state insurance (ESIC) 15.22 11.44
Maharashtra labour welfare fud 0.11 0.08
Toftal : 48.24 L. 4443

Delined beneflt plans and other iong term benefits
Gratuity

The Company provides for graluity for employees in India as per the Payment of Grafuity Act, 1972. As per the policy of the Company,
obligations on account of payment of gratuity of an employee is seltied only on termination / retirement of the eﬂggpslqy"’ SGratuity is provided
in the books on the basis of Actuarial Valuation. It is an unfunded plan. i R

s e
- oL

4




Orchid Hotels Pune Private Limited
CIN: US5101MH2007PTC170188
Notes to financial statements for the year ended 31st March 2019

{Amount in rupeas in lakhs, except share and per share data, unless otherwise stated)

Risks associated with plan provisions

Valuations are based on certain assumptions, which are dynamic in nature and vary ovar time. As such Company is exposed to various risks

as follows:

Interest rate risk The defined benefit obligation is calculated using a discount rate based on Government bonds. If
hond vyields fall, the defined benefit obligation wili tend to increase,

Salary infilation risk

Higher than expected increases in salary will increase the defined benefit gbligation,

Demographic risk

This is the risk of variability of results due to unsystematic nature of decrements that include
mortality, withdrawal, disability and retirement. The effect of these decremenls on the defined
beneflll obligation Is not straight forward and depends upon the combination of galary incicaae,
discount rate and vesting criteria.

For determination of the liability in respect of compensated gratuity, the Company has used following actuarial assumptions:

Mortality rate

Particulars 2018-19 2017-18

Discount rate 7.75% 7.73%
Salary escalation 7.00% 7.00%
Allrition rate 5.00% 5.00%

indian Assured lives
Mortality (2006-08)

Indian Assured lives
Mortality (2006-08)

Changes in the prasent value of obligations

Particulars 2018-19 2017-18
Liability at the beginning of the year 13.59 27.28
Interest cost 1.05 1.88
Current service cost 5.G8 5.55
Benefits paid (0.55) {5.96)
Adcidarial (gain)! loss on obligations 1.59 {15.16}
Liability at the end of the year 21.66 13,58
Table of recognition of actuarial (gain)/ loss

Particulars 2018-19 201718
Actuarial (gain)/ loss on obligation for the year 1.59 {1516}
Acluarial (gain)/ loss on planned assels for the year - -
Actuarlal (gain)/ loss recognized in Other comprehensive Income 1.69 {16.186)
Breakup of actuarial gain/loss:

Particulars 2018-19 201718
Actuarial loss/(gain) arising from change in demographic assumption - -
Actvarial loss arising from change in financial assumption {0.08) (0.71)
Actuarial loss/{gain) arising from experience 1.64 (14.45)
Total 1.59 {15.18}
Amount recognized in the Balance Sheel; 2018-19 201718
Liability af the end of the year 21.66 13.59
Fair value of plan assets at the end of the year - -
Ammount recognized in the Balance Sheet 21.66 13.59
Expenses recognized in the income Statement 201819 2017-18
Current service cost 5.98 5.55
Interest cost 1.05 1.88
Expecled return on ptan assets - -
Expense / {Income) recognized in statement of profit and loss 7.03 7.43
Balance Sheet reconciliation 2018-19 2017-18
Opening net fability 13.69 27.28
Expense recognised in Statement of Profit and Loss 7.03 7.43
Expense/(incame) recognised in Cther comprehensive income 1.59 (15.16)
Benefits paid (0.55) {5.96
Amount recognized in the Balance Sheet 21.66 13,59
Non-current portion of defined benefit obligation 13.30
Currend portion of defined benefit obligation 0.29




Orchid Hotels Pune Private Limited

CIN: UsS10M1MH2007PTC170188

Notes to financial statements for the year ended 31st March 2019

{Amount in rupees in fakhs, except share and per share dala, unfess otherwise stated)

Sensitivity analysis

Particulars 2010-19 201718
alimpact of change In discount rate

Present value of obligation at the end of the year

a) Impact due to increase of 1% 18.21 12.06

b} Impact due to decrease of 1% 24 62 15.43
b)impact of change in salary growth ’

Present value of obligation at the end of the year

a) Impact due to increase of 1% 24.54 15.37

b) Impact due to decrease of 1% 19.17 12,08
¢)impact of change in attrition rate

Present value of obligation at the end of the year

a) Impact due {o increase of 1% 21.51 13.38

b Impact due to decrease of 1% 21.80 13.80
d)impact of change in mortality rate

Present value of obligation at the end of the year

a) Impact due to increase of 10% 21.67 13.59
Maturity profile of defined benefit obligation
Particulars 201819 201718
Weighted average duration of the defined benefit obligation 12.58 15.36
Projected benefit obligation 13.09 14.00
Accumulaled benefit obligation 1017 6.64
Gratuity liability payout analysis
Particulars As at As at

31st Marcir 2013 3ist March 2018

1st year 0.43 0.3
2nd year 1.00 0.32
3rd year 1.19 0.67
4th year 0.97 0.69
5th year 1,39 0.29
Next 5 year payout (6-10 year) 9.22 2.61
Payout above 10 year 57.84 40.72

(b} Leave benefit

As per the policy of the Company, cbligations on account of encashment of accumulated leave of an employee is setlied only on terrmination /
refirement of the employee, Such liability is recognised on the basis of actuarial valuation following Project Unit Credit Method. it is an

unfunded plan.

Risks associaled with plan provisions

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Company is exposed {o various risks

as follows:

Interast rate risk

The defined benefit obligation is calculated using a discount rate based on Government bonds. If
bend yields fall, the defined bensefit obligation will tend to increase.

Salary inflation risk

Higher {han expected increases in salary will increase the defined benefit obligation.

Demographic risk

discount rate and vesting criteria.

This is the risk ofvariability of results due to unsystemalic nalure of decrements
morlality, withdrawal, disability and retirement. The effect of these decrements on the defined
benefit obligation is not straight forward and depends upen the combination of salary increase,

that include

For determination of the liability in respect of compensated absences, the Company has used following aciuarial assumptions;

Mortality Rate

Particulars 2018-18 2017-18

Discount Rate 7.75% 7.73%
Salary escalation 7.00% 7.00%
Aftritien Rale 5.00% 5.00%

Indian Assured lives
Mortality (2006-08)

indian Assured lives
Mortality (2006-08)
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Notes to financial statements for the year ended 31st March 2019

{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

Changes in the present value of obligations:

Particulars 201819 2017-18
Liahility at the beginning of the year 16.26 13.34
Interest cost 0.97 1.03
Current service cost 14.61 9.85
Benefits paid - -
Actuarial {gain)/loss on ebligations 18.50 __(7.96)
Liability at the end of the year 50.34 16.26
Table of recognition of actuarial gain / loss :

. |Particulars 2018-19 201718
Actuarial (Gain)/l.oss on obfigation for the year 18.50 {7.96)
Actuarial {Gain)/Loss on assets for the vear - -
Actuarial (Gain)/Loss recognized in Statement of Profit and Loss 18.50 (7.96)
Amount recognized in the Balance Sheet:

Particulars 2018-19 2017-18
Liability at the end of the year 50.34 16.26
Fair value of plan assets at the end of the year - -
Amount Recognized in the Balance Sheet 50.24 16.26
Expenses recognized in the Statement of Profit and Loss:
Palliculars 2010-19 2017-18
Curren! service cosl 14 .61 aan
inicroast cost 0.97 1.03
Expected return on plan assets - -
Benefits paid - -
Acluarial {gain}/ loss 18.50 {7.96)
Expense recognized in Statement of Profit and Loss 34.08 2.92
Balance Sheet reconciliation
Particulars o 2018-18 201710
Cpening nel Fability 16.26 13.34
Expense recognised in Statement of Profit and Loss 34.08 2.92
Amount Recognized in Balance Sheet 50.34 16.26
Non-current portion of defined benefit obligation 45.06 13.41
Curront potion of defined benefit obligation 5.28 2.85
Sensitivity analysis
Particulars 201819 201718
a)impaci of change In discount rate

Present value of obligation at the end of the year

a) Irmpacl due to increase of 1% 39.53 43.53

b} impact due to decrease of 1% 45.87 50.91
b}mpact of change in salary growth

Present value of obligation at the end of the year

a) Impact due to increase of 1% 45.86 48.40

b) impact due to decrease of 1% 39.49 45.53
c)impact of change in attrition rate

Present value of obligation at the end of the year

a) Impac! due to increase of 1% 42 .48 46.40

b) Impact due to decrease of 1% 42.47 47 57

|d}mpact of change in mortality rate

Present value of obligation at the end of the year

a) Impacl dug to increase of 10% 42.48 46.94
Maturity profile of defined benefit obligation
Particulars 2018-19 2017-18
Weighied average duration of the defined benefit obligation 12.58 15,36
Projected henefit obligation 50.34 16.26
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Notes to financiai statements for the year ended 31st March 2019
{Amount in rupees in lakhs, except share and per share dafa, unless oftherwise staled)

Leave Habllity payout analysls

Particulars 2018-19 201718

st year 4.35 0.91
2nd year 4.71 0.92
3rd year 4.91 1.15
4th year 4.02 1.18
5th year 3.88 0.94
Next 5 year payout (6-10 year) 19,63 5.84
Payout above 10 year 47.97 40.65

40 lLeased assets

The Company has taken land from Balewadi Sponts Club under Build, Operate and Transfer arrangement for a period of 60 years for
construction of hotel property. This is non-cancellable operating lease. Lease premium are payable on yearly basis.

Lease premium are payable on yearly basis as per the lease premium schedule menfioned in Concession Agreement. Disclosures as

required under Ind AS 17 - 'Leases’ are as given below:

Particulars 31st March 2019 | 31st March 2018
Rent expenses recognised during the year 259.70 258.70
Payable not later than one year 259.70 258.70
Later than one year but not later than five vears 1,298.50 1,298.50
Later than five years 11,167.10 11,426.80
{Also refer note 23.5 and 31.1)
41 Note on Cash Flow Statement
(i)  Aggregale amuount of outflow in account of direct taxes paid is Rs. 0.98 lakhs (Previous year; Rs. 27.89 lakhs).
(i} Changes in financing liabilities arising from cash and non-cash changes;
Particulars tst April 2018 Cash flow Non-cash 3ist March 20119
changes
Borrewings frcm Bank! others 42 750,093 {72.38) - 42,678.55
Particulars 1st April 2017 Cash flow Non-cash 31st March 2018
. changos
Borrowings from Bank/ others 42,817.68 __(6B.75) - 42,750.93

42 The Company has incuned net loss durlng the year, its net worth is fully eroded as of that date and its current liabilities are more Lhan its
current assets as on 31st March 2019. Furiher, there are defaults in repayment of [oans & interest and non-provision of interest as mentioned
in note 23,4, The Management is expecting to seltle the loan amicably with the lender. In view of the above, iimited support available from
the holding company due to financial constraints and considering provision for impairment of fixed assets made in the previous year, in the
opinion of the management, financial statements are prepared on going cencern basis.

43 Disclosures as required by Indian Accounting Standard (Ind AS) 108 - Operating Segments

There are ne reportable segments under Ind AS-108 'Operating Segments' as the Company is operaling onlv in the hospitality service
segment, therefore, disclosures of segment wise information is not applicable. Further, no single custemer represents 10% or more of the
Companies total revenue during the year endad 31st March 2018 and 31st March 2018.

44 Foreign currency exposure outstanding as on 31st March 2019: Nil (Previous year: Nif). There are no outstanding derivative conlracts as on

31st March 2014 (Previous year: Nil).

As per our audit report of even date
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